KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
21 CUSTOM HOUSE STREET
BOSTON, MASSACHUSETTS 02 110-3525 TELECOPIERS:

(617)951- 1354
(617)951-1400 (617)951- 0586

September 20, 2002

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re:  Cambridge Electric Light Company/Commonwealth Electric Company,
D.T.E. 01-79

Dear Secretary Cottrell:

Enclosed for filing on behalf of Cambridge Electric Light Company and
Commonwealth Electric Company (together, the “Companies”) is supplemental prefiled
testimony and exhibits in the above-referenced case. The filing supplements and amends
the Companies’ previous prefiled testimony and exhibits, as submitted to the Department
on December 3, 2001 and February 8, 2002, to incorporate changes required by the
Department’s order approving the settlement in Cambridge FElectric Light

Company/Commonwealth Electric Company, D.T.E. 00-83-A (2002).

Included in the filing are the following supplemental testimony and exhibits:

Exhibit CAM/COM-BKR (Supp 2) Second Supplemental Direct Testimony of Bryant
K. Robinson

Exhibit CAM-BKR-1 (Supp 2) Cambridge Transition Charge Calculation
Exhibit CAM-BKR-3 (Supp 2) Cambridge Transmission Reconciliation
Exhibit COM-BKR-1 (Supp 2) Commonwealth Transition Charge Calculation
Exhibit COM-BKR-3 (Supp 2) Commonwealth Transmission Reconciliation

Exhibit CAM/COM-RAP (Supp 2) Second Supplemental Direct Testimony of Rose
Ann Pelletier

Exhibit CAM-RAP-1 (Supp 2) Cambridge Standard Offer and Default Service
Reconciliation for 2001

Exhibit CAM-RAP-2 (Supp 2) Cambridge Standard Offer and Default Service
Reconciliation for 2002

Exhibit COM-RAP-1 (Supp 2) Commonwealth Standard Offer and Default Service
' Reconciliation for 2001
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Exhibit COM-RAP-2 (Supp 2) Commonwealth Standard Offer and Default Service
Reconciliation for 2002

Exhibit CAM/COM-HCL (Supp 2) Second Supplemental Direct Testimony of Henry C.
LaMontagne

Exhibit CAM-HCL-6 (Supp 2) Cambridge Transition Rate Adjustment
Exhibit COM-HCL-6 (Supp 2) Commonwealth Transition Rate Adjustment

Please note that the Companies are not proposing changes to any rates or charges
at this time. All of the changes included in this supplemental filing are for reconciling
accounts, and will be reflected in rates in subsequent years.

An electronic copy of this filing will be submitted separately. If there are any
questions regarding this filing, please do not hesitate to contact me. Thank you for your

attention to this matter.
incerely,
ﬂ |
1

Robert N. Werlin

Enclosures

cc: Caroline O’Brien, Hearing Officer
Service List



Exhibit CAM/COM-BKR (Supp 2)

Second Supplemental Direct Testimony of
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CAMBRIDGE ELECTRIC LIGHT COMPANY
COMMONWEALTH ELECTRIC COMPANY

Second Supplemental Direct Testimony of Bryant K. Robinson
Exhibit CAM/COM-BKR (Supp 2)
D.T.E. 01-79
Please state your name and business address.

My name is Bryant K. Robinson. My business address is 800 Boylston Street,

Boston, Massachusetts 02199.

Have you previously submitted pre-filed testimony in this proceeding?

Yes. I have previously submitted direct testimony and supplemental direct
testimony for Cambridge Electric Light Company (“Cambridge”) and
Commonwealth  Electric Company (“Commonwealth”) (together, the
“Companies”), which has been marked for identification as Exhibit CAM/COM-
BKR and Exhibit CAM/COM-BKR (Supp).

What is the purpose of your supplemental testimony?

This testimony is intended to supplement my previous testimony with the primary
purpose of amending certain exhibits to reflect changes resulting from the
Settlement Agreement with the Attorney General for Cambridge Electric Light
Company/Commonwealth Electric Company, D.T.E. 00-83-A, approved by the
Department on June 5, 2002. In addition, this testimony explains corrections to

the exhibit for the transmission reconciliation.

Are the Companies proposing any changes in existing rate levels because of
the amended information?

No. The previously approved rates will remain in effect.
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How has the Second Supplemental filing changed for the years 1998 through
2000?

Exhibits CAM-BKR-1 (Supp 2) and COM-BKR-1 (Supp 2) have been revised for
the years 1998 through 2000 to reflect the amounts shown for those years in the

corresponding exhibits in the Settlement Agreement for D.T.E. 00-83.

Please identify the adjustments that caused the changes to the Transition
Charge Exhibits for the years 1998 to 2000.

The Settlement Agreement for D.T.E. 00-83-A at 2-4, paragraph 2.1 (a)-(e) and
(g) identifies the specific adjustments made to the Transition Charge Exhibits for

the years 1998 to 2000.

Have any changes been made to the exhibits for the Settlement Agreement
for D.T.E. 00-83-A?

Yes, a revision was made to the calculation of the adjustments identified in
paragraph 2.1 (f) and (g) in the Settlement Agreement for D.T.E. 00-83-A for
Cambridge. This more accurately reflects the impact of sales for resale on the

Standard Offer and Default Service Deferrals.

Please describe the amounts in Page 4, Columns M and N, Rate Design
Adjustments for Exhibits CAM-BKR-1 (Supp 2) and COM-BKR-1 (Supp 2).

The Settlement Agreément approved by the Department in D.T.E. 00-83-A
includes a provision for the Rate Design Adjustment. As detailed in Article 2.2 of
the Settlement Agreement, the Companies are to reconcile Transition Charge

revenues in accordance with the Companies’ original filing (and as explained in
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my November 13, 2000 testimony which has been marked for identification as
Exh. CAM/COM-BKR), provified that each year the Companies shall adjust the
Transition Charge for each rate class to ensure that the reconciliation of the
Transition Chargé is uniformly recovered from the Companies’ rate classes.
According to the Settlement Agreement, a similar methodology shall be employed
in succeeding years whereby a Transition Charge adjustment for each class would
be calculated based upon the reconciliation of actual versus design Transitioﬁ
Charge revenues from prior periods. To the extent that individual rate class
Transition Charge adjustments for a given year result in a net over- or under-
collection of Transition Charge revenues, compensating adjustments will be made
to the Transition Charge calculation. Iﬁ order to implement the terms of the
Settlement Agreement, the Companies’ agreed to revise their Transition Cost
Adjustment tariffs with the Companies’ next reconciliation filing. On a company-
wide basis, Transition Charge revenues will be fully reconciled with actual
revenues received so that, in the aggregate, customers pay on a class basis, and
the Companies receive, no more and no less than the approved level of Transition
Charge costs. The adjustment amounts shown reflect the cumulative class
reconciliation amounts for the years 1998 through 2001 and is calculated in

Exhibits CAM-HCL-6 (Supp 2) and COM-HCL-6 (Supp 2).
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Please explain the changes to Page 4, Columns D and E, Actual Above
Market Power Contract Costs for the year 2002 for Commonwealth and for
the years 2001 to 2002 for Cambridge.

Above-market costs relating to pre-restructuring purchased-power contracts
(Column E) reflect the difference between prices paid for electricity by the
Companies pursuant to pre-restructuring purchased-power contracts (Column C)
and the market value (Column D) of the power received from those contracts.
Because all of the power was effectively used to supply Standard Offer Service to
the customers of the Companies or Boston Edison, the Companies determined a
“transfer price” to account for the market value of this power. The transfer prices
for the year 2001 for Cambridge and the first six months of the year 2002 for both
companies changed as a result of the Settlement Agreement. The calculation of

the transfer prices is contained in the exhibits accompanying Ms. Pelletier’s

testimony.

Please explain the changes to Page 4, Column L, Wholesale Credit/Debit
(Belmont) for the years 2001 and 2002 in Exhibit CAM-BKR-1 (Supp 2).

The wholesale revenues attribﬁtable to Cambridge’s wholesale power contract
with the Town of Belmont (“Belmont”) in 2001 and 2002 are applied to the
wholesale supply cost as determined by applying a wholesale/retail ratio to the
total cost of power for standard offer service customers;. The calculation of this
cost is shown on Pages 2 and 7 of Exhibits CAM-RAP-1 (Supp 2) and CAM-

RAP-2 (Supp 2). The remaining revenue is then reflected as a credit in the
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Transition Charge. In this filing, the 2001 and 2002 supply costs were revised

because of the Settlement Agreement’s effect on the transfer prices.

Why do Columns D and M for the 2001 Cambridge Transmission Cost
Reconciliation exhibit change?

Exhibit CAM-BKR-3 (Supp 2), Page 1 of 4, Columns D and M are revised to

correct the actual costs for 2001 reported in the previous supplemental filing.

Why has the (OATT) Monthly Transmission Revenue Requirement in
Column A of Exhibits CAM-BKR-3 (Supp 2) and COM-BKR-3 (Supp 2)
changed?

The (OATT) Monthly Transmission Revenue Requirement as stated in Column A
of the 2001 Transmission Cost Reconéiliation Exhibit for both Companies’ First
Supplemental filing for D.T.E. 01-79 (February 2002) were estimates based on
the year 2000 OATT Revenue Requirement. The actual 2001 OATT Revenue
Requirement has subsequently been determined in June 2002 in accordance with
the charge provisions of the respective Company’s Open Access Transmission

Tariff and therefore is used to update Column A of the Transmission

Reconciliation for both Companies in this Second Supplement Filing.

What other changes occurred in the Companies’ 2001 Transmission Cost
Reconciliation exhibits?

Columns C, E, G, and Q all changed as a result of the adjustments described
above because they are summation columns. Also, these adjustments caused the

interest calculation on Line 20 to change.
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1 Q. Does this conclude your testimony?

2 A Yes.



Exhibit CAM-BKR-1 (Supp 2)

Cambridge Transition Charge Calculation
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Exhibit COM-BKR-1 (Supp 2)

Commonwealth Transition Charge Calculation
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CAMBRIDGE ELECTRIC LIGHT COMPANY
COMMONWEALTH ELECTRIC COMPANY

Second Supplemental Direct Testimony of Rose Ann Pelletier
Exhibit CAM/COM-RAP (Supp 2)

D.T.E. 01-79

Ms. Pelletier, please state your name and business address.

My name is Rose Ann Pelletier. My business address is 800 Boylston Street,

Boston, Massachusetts.

Did you already file testimoriy in this case?

Yes. In February 2002, I submitted testimony and supporting documentation
detailing the Companies’ reconciliation of its 2001 transition, transmission,
Standard Offer Service and Dvefault Servfce costs. In my February 2002
testimony, I indicated that the reconciliation of those costs was calculated using

actual data through December 31, 2001. The testimony has been marked for

identification as Exhibit CAM/COM-RAP (Supp).

What is the purpose of this supplemental testimony?

This purpose of this supplemental testimony is to amend certain exhibits to
reflect changes resulting from the Settlement Agreement with the Attorney

General for Cambridge Electric Light Company/Commonwealth Electric

Company, D.T.E. 00-83-A, approved by the Department on June 5, 2002.

Are the Companies proposing any changes in existing rate levels because of the
amended information?

No. The previously approved rates will remain in effect. The amended information

will be incorporated into the reconciliation process and be reflected in rates in
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September 20, 2002

Page 2

subsequent years.

Has the Second Supplemental filing changed the deferral balances as of
December 31, 2000?

Yes. The ending balances, for Transition, Standard Offer and Default Service, as of
December 31, 2000 have been modified from the Company exhibits included in the
Companies first supplemental filing. The following table corripares the December

31, 2000 ending balances between the two filings.

Column 1 Column 2 Column 3 Column4
D.T.E. 01-79 D.T.E. 01-79 Difference
Second First
Supplemental Supplemental
Filing Filing
Cambridge 1998 Transition ($1,876) ($3,283)  $1,407
Deferral Balance w/o interest
Cambridge $7,640 $9,252 ($1,612)
SO Deferral Balance w interest
Cambridge $7,057 $7,203 (8146)
DS Deferral Balance w interest
Cambridge Subtotal $12,821 $13,172 (3351
Commonwealth 1998 $1,633 $18,657 ($17,024)
Transition Deferral Balance '
w/o interest
Commonwealth $55,210 $36,035 $19,175
SO Deferral Balance w interest
Commonwealth $13,872 $13,470 $402
DS Deferral Balance w interest
Commonwealth Subtotal $70,715 $68,162 $2,553
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Note one would normally expect column 4, lines 4 and 8, to be equal to zero,
however given that the lines 1 and 5 on the table do not reflect an interest component
yet lines 2, 3, 5 and 6 do include interest, the result is a non zero value in column 4,
lines 4 and 8.

Please describe the major changes between the D.T.E. 01-79 First
Supplemental filing and this filing.

The change originates in the 1998 activity. The D.T.E. 01-79 First Supplemental
filing assumed the following: for Cambridge the Standard Offer deferral balance as
of December 31, 1998 was $4.2 million; for Commonwealth the Standard Offer
deferral balance as of December 31, 1998 was $11.3 million. As a result of
modifications to the Companies’ method for reconciling Transition Charge revenues
and costs and Standard Offer and Default Service revenues and costs for the years
1998, 1999, and 2000 (as outlined in the Settlement Agreement at §2.1), the numbers
are now as follows: for Cambridge a $1.6 million reduction in the Standard Offer
deferral balénce as of December 31, 1998, such that the December 31, 1998 balance
was restated to $2.7 million, which results in the Standard Offer deferral balance as
of December 31, 2000 being $7.6 million; for Cambridge a $0.1 million reduction in
the Default Service deferral balance as of December 31, 1998, resulting in the
Default Service deferral balance as of December 31, 2000 being $7.1 million; for
Commonwealth a $17.3 million increase in the Standard Offer deferral balance as of
December 31, 1998, such that said balance was restated to $28.6 million, which

results in the Standard Offer deferral balance as of December 31, 2000 balance being
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$55.2 million; for Commonwealth a $0.4 million increase in the Default Service
deferral balance as of December 31, 1998, resulting in the Default Service deferral

balance as of December 31, 2000 being $13.9 million.

In the D.T.E. 01-79 First Supplemental filing the Settlement Price for Cambridge
identified on page 4 line 8 of Exhibit CAM-RAP-1 (Supp) was $0.03276 for the
January thru June 2001 period and was $0.02787 for the July thru December 2001
period; these prices resulted in a Standard Offer deferral balance as of
December 31, 2001 of zero. In this filing the Settlement Price has been modified to
$0.03531 for the January thru June 2001 period and $0.03281 for the July thru
December 2001 period; these modification also result in a Standard Offer deferral
balance that approximates zero. Similarly on page 4 line 8 of Exhibit CAM-RAP-2
(Supp) the Settlement Price for the January thru June 2002 period was $0.05047; and
$0.04200 for the July thru December 2002 period; this price has been modified in
Exhibit CAM-RAP-2 (Supp 2) to $0.02673 for the January through March period

and $0.04200 for the April thru December 2002 period.

In the D.T.E. 01-79 First Supplemental filing the Settlement Price for
Commonwealth identified on page 4 line 19 of Exhibit COM-RAP-2 (Supp) was
$0.05189 for the January thru June 2002 period and was $0.04200 for the July thru
December 2002 period; these prices resulted in a Standard Offer deferral balance as
of December 31, 2002 that approximates zero. In this filing the Settlement Price has

been modified to $0.02290 for the January thru March 2002 period and $0.04200 for
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the April thru December 2002 period; these modification also result in a Standard

Offer deferral balance that approximates zero.

For both Cambridge and Commonwealth when one compares page 8 of Exhibit
CAM-RAP-2 (Supp) to Exhibit CAM-RAP-2 (Supp 2), or Exhibit COM-RAP-2
(Supp) to Exhibit COM-RAP-2 (Supp 2) a change in forecast Standard Offer
revenues is apparent during the months on April, May and June 2002, this change

results from a zero value for the Standard Offer Service Fuel Adjustment.

Does this conclude your testimony?

Yes.



Exhibit CAM-RAP-1 (Supp 2)

Cambridge Standard Offer and Default Service
Reconciliation for 2001
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Exhibit COM-RAP-1 (Supp 2)

Commonwealth Standard Offer and Default Service
Reconciliation for 2001
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CAMBRIDGE ELECTRIC LIGHT COMPANY

COMMONWEALTH ELECTRIC COMPANY
Second Supplemental Direct Testimony of Henry C. LaMontagne
Exhibit CAM/COM-HCL (Supp 2)

D.T.E. 01-79

Please state your name and business address.
My name is Henry C. LaMontagne. My business address is 800 Boylston Street,
Boston, Massachusetts 02199.

Have you previously submitted pre-filed testimony in this proceeding?

Yes. I have previously submitted direct testimony and supplemental direct
testimony for Cambridge Electric Light Company (“Cambridge”) and
Commonwealth  Electric Company (“Commonwealth”) (together, the
“Companies”), which has been marked for identification as Exhibit CAM/COM-
HCL. Although I have not filed supplemental testimony in this proceeding, this
testimony is designated.as “Second Supplemental” because it is being filed as part

of the Companies’ Second Supplemental filing.

What is the purpose of your testimony?

The purpose of my testimony is to resubmit the Transition Rate Adjustment
proposed in the Initial Filing of D.T.E. 01-79. The Department did not approve
this adjustment in its December 27, 2001 order pending “further investigation”.

Since that time, the Transition Rate Adjustment was included in the Settlement
Agreement for D.T.E. 00-83 that was approved by the Department on June 5,
2002. Accordingly, this testimony describes the proposed changes to Cambridge

and Commonwealth’s rates resulting. from the implementation of the approved
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Second Supplemental Direct Testimony of
Henry C. LaMontagne

v D.T.E. 01-79

Exhibit CAM-COM-HCL (Supp 2)
September 20, 2002

Page 2 of 3

Transition Rate Adjustment.

When will the proposed rate changes take effect?

The irhplementation of the Transition Rate Adjustment will become effective

with the next change in transition charges scheduled for January 1, 2003.

What exhibits are you sponsoring in your testimony?
I am sponsoring Exhibits CAM-HCL-6 (Supp 2) and COM-HCL-6 (Supp 2) that

set forth the development of the Transition Rate Adjustment, as described below.

Please describe the Transition Rate Adjustment for Cambridge and
Commonwealth.

In the past, Cambridge and Commonwealth implemented a company-wide,
average Transition Charge for each rate class. In this case, however, the
Companies proposed to implement a class-specific Transition Charge Adjustment
designed to ensure that the reconciliation of the Transition Charge maintains a
uniform recovery of the Transition Charge from Cambridge and
Commonwealth’s individual customer classes. The development of the
Transition Charge Adjustment for each Company is set forth in Exhibit CAM-
HCL-6 (Supp 2) and Exhibit COM-HCL-6 (Supp 2). These exhibits calculate the
Transition Charge Adjustment associated with reconciling transition charge
collections for the years 1998 through 2001 as described in the Settlement
Agreement in D.T.E. 00-83. The Companies will implement such adjustments

when calculating transition charges rate for effect in January of 2003.
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Q.
A.

Does this conclude your testimony?

Yes, it does.

Second Supplemental Direct Testimony of
Henry C. LaMontagne

D.T.E. 01-79
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September 20, 2002

Page 3 of 3
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Cambridge Transition Rate Adjustment
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